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BANK LOAN- 


The increase bank loans which began the end 
the war, and was temporarily halted the first 
half 1949, continued 1950 record-making 
rate. the latter part October, estimated 
that total loans all commercial banks the United 
States were 49.9 billion dollars, representing rise 


8.1 billion dollars the preceding twelve months. 


this level, total loans all commercial banks are 
18.9 billion dollars above the level the end 1929 
and 23.8 billion above the volume outstanding 
December 1945. The rise loans the space 

the last year alone constituted per cent the 
total postwar increase since 1945. Data available 
from Reserve member banks, which are more 
detailed than are those for all commercial banks, in- 
dicate that from December, 1945, the early part 
October, 1950, commercial, industrial, and agri- 
loans doubled, real estate loans increased 
threefold, and loans individuals instalment ac- 
and single-payment loans rose almost four- 
old. 

The increase per cent total loans over the 
months from November 30, 1949, Novem- 
ber 29, 1950, which occurred weekly reporting Fed- 
eral Reserve member banks the United States, 
widely distributed geographically. These banks 
the Kansas City District expanded their loans 
per cent; banks the Boston and Richmond 
Federal Reserve Districts registered the largest rela- 
tive gains total loans, with rises per cent and 
per cent, respectively the expansion loans was 
smallest, relatively, weekly reporting banks the 
San Francisco District, where the rise was per 
cent. Approximately the same relative results are 
obtained only commercial, industrial, and agricul- 
tural loans are used measure the changes 
Reserve districts. 

the first half the current year, the chief 
Source demand for loans was individuals who 
desired finance purchases homes, automobiles, 


EXPANSION 


furniture, and appliances. Loans for industrial and 
commercial purposes and loans agriculture de- 
creased small amounts this period, though 
somewhat less than the normal seasonal amount. 
Total loans Federal Reserve member banks the 
United States increased 1.4 billion dollars while 
total investments decreased 210 million dollars, 
resulting net increase 1.2 billion dollars 
these assets. The decrease total investments was 
due decline 1.1 billion dollars member bank 
holdings United States Government securities 
and only partially offsetting increases 760 million 
dollars their holdings the securities state 
and local governments and 150 million their hold- 
ings other securities. 

This net increase bank assets during the first 
half 1950 did not materially increase the volume 
deposits and currency the hands the public, 
mainly because the deposits the United States 
Government and foreign banks increased enough 
absorb most the balances created. Reduction 
these classes deposits later the year supple- 
mented the public’s stock money which was also 
being expanded additional increases bank loans 
and investments combined. 

The reserve balances Federal Reserve member 
banks the United States declined 311 million 
dollars between December 28, 1949, and June 28, 
1950; excess reserves declined equal amount, 
since required reserves were the same the two 
dates. The major factors producing the decline 
reserves were reduction total Federal Reserve 
credit 812 million dollars, reduction the mone- 
tary gold stock 197 million, and rise 160 million 
nonmember bank deposits the Reserve banks. 
Offsetting these changes, part, were decline 
currency circulation 739 million dollars and 
reduction Treasury deposits the Reserve banks 
121 million. the decrease 812 million dollars 
Federal Reserve credit, 572 million dollars repre- 
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sented sales United States Government securities 
situation which gave the promise, later fulfilled, 
becoming more inflationary. 

Another element considerable importance 
understanding this period was the existence 
substantial nonbank investor demand for Federal 
securities, which led the addition about 2.5 
billion dollars these securities existing nonbank 
holdings. This demand enabled the Reserve System 
reduce its portfolio the same time that com- 
mercial banks were selling such issues order 
accommodate their customers and switch other 
types securities. The Reserve System was able, 
therefore, within the compass existing policy with 
respect the Government securities market, place 
some restraint bank reserves and, through them, 
the expansion the money supply. 

Since the middle the year, bank loans have in- 
creased sharply accelerated rate, with loans for 
commercial, industrial, and agricultural purposes ex- 
panding the most rapidly, according reports from 
weekly reporting Federal Reserve member banks. 
While the use data for this class banks probably 
overstates the extent the increase loans, since 
the types loans which city banks extend have in- 
creased the greatest amounts, the timeliness and 
detailed information the reports from these banks 
make their use desirable. 

Between June and November 29, total loans 
weekly reporting member banks increased billion 
dollars, which billion was for commercial, in- 
dustrial, and purposes, 0.5 billion was 
real estate, and 0.9 billion was loans 
individuals, including advances consumers. The 
expansion loans was partially counterbalanced 
reduction billion dollars bank holdings 
investments which resulted from decline 3.7 


SELECTED ITEMS CONDITION 
WEEKLY REPORTING MEMBER BANKS UNITED STATES 


June28 Nov.29 
1950 1950 Change 
(In millions dollars) 


Total loans and 67,960 69,923 +1,963 
Commercial, industrial agricultural 13, 602 17,097 +3,495 
For purchasing carrying 369 2,463 +94 


2,319 

Reserves with 11,884 12,504 
Demand deposits, 47,972 50, 


deposits other than interbank and Government, less cash 
items repo process collection. 


billion dollars bank holdings Federal securities 
and increase 0.6 billion dollars their holdings 
other securities. Thus, total loans and investments 
weekly reporting banks increased approxi- 
mately billion dollars. The increase 2.6 billion 
dollars their adjusted demand deposits (demand 
deposits other than interbank and Government, 
less cash items) that occurred this period resulted 
part from the expansion bank assets but was 
supplemented, has been noted above, reduc- 
tion Government deposits. 

From late June late November, nonbank in- 
vestors, other than insurance companies, again added 
their holdings United States Government securi- 
ties, but their net purchases were not sufficient 
absorb net sales banks and insurance companies. 
Consequently, the Federal Reserve System increased 
its holdings these securities the process main- 
taining orderly market conditions, particularly dur- 
ing the several periods Treasury refunding opera- 
tions. System purchases 1.4 billion Govern- 
ment securities and other items Federal Reserve 
credit, together with Treasury expenditures 0.3 
billion from its deposits the Reserve banks, tended 
increase member bank reserve balances this 
five-month interval. increase currency 
circulation 0.5 billion and reduction monetary 
gold stock 1.2 billion dollars partially offset these 
changes, that member bank reserve balances rose 
0.8 billion dollars, which 0.6 billion was required 
higher deposits and 0.2 billion was added excess 
reserves. 

The information available the growth com- 
mercial, industrial, and agricultural loans during the 
period from June December indicates that much 
the borrowing was for the purpose purchasing 
commodities meet inventory requirements con- 
nection with the seasonal movement agricultural 
products. Sales Commodity Credit Corporation 
inventories certain products, notably cotton, were 
particularly important certain parts the country 
raising the demand for bank accommodation. The 
higher level wholesale prices prevailing increased 
the volume funds which firms needed fill their 
usual requirements for many products. Unquestion- 
ably, however, was also certain amount buy- 
ing which reflected fears shortages and anticipation 
future requirements. There little evidence thus 
far any significant volume loans finance pro- 
duction under defense contracts. 

Although the expansion credit has been wide- 
spread the economy during the year, and especially 
since June, noteworthy that the parallel growth 
deposits was not distributed among the various 
Federal Reserve Districts like manner, with the 
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PERCENTAGE CHANGES SELECTED ITEMS CONDITION 
WEEKLY REPORTING MEMBER BANKS 


June 28, 1950, November 29, 1950 
Commercial, 


Federal Total Loans Industrial, Demand 
Reserve Agricultural Deposits, 
District Loans Loans 
(Percentage change) 

New +1.6 +20.1 +27.2 
+15.9 +17.6 +5.5 
+16.5 +13.8 +9.1 
+5.2 +20.8 +28.9 
St. +8.5 +34.5 +54.5 
Kansas City..... +20.7 +26.3 +3.3 
+20.7 +23.2 +5.2 
+2.8 +15.8 +23.6 
All +2.9 +19.6 


*Demand deposits other than interbank and Government, less cash 
items reported process collection. 

result that relative shift deposits occurred simul- 
taneously with the expansion. While adjusted de- 
mand deposits rose 5.4 per cent from June 
November all weekly reporting member banks, 
the increases weekly reporting banks the Rich- 
mond, Minneapolis, and Kansas City Districts were 
less than 3.5 per cent, while such banks the 
Cleveland, Chicago, and San Francisco Districts the 
increases ranged from per cent per cent. 
(November was used measure the change 
deposits the Kansas City District order 
eliminate the influence the tax bank deposits 
levied Oklahoma December 1.) Seasonal factors, 
the type industry involved, and the earlier impact 
defense orders some districts than others 
may explain these differences. The presentation 
these data not intended imply any permanent 
shift deposits rather, intended suggest that 
banks some regions meeting their loan demand 
had different type problem from that banks 
other regions. 

final aspect the credit expansion from the 
national point view the trend toward higher 
volume loans relation investments which has 
characterized the postwar period. Estimates for all 
Federal Reserve member banks late September, 
1950, indicate that loans were per cent total 
loans and investments comparison with per 
cent June 30, 1949. These percentages may 
contrasted with ratio per cent December 
81, 1945. Several conditions fostered this change. 
paramount importance has been the strong demand 
for loans which led banks reduce Government 
security holdings. the other hand, the accumula- 
tion mounting volume funds the Govern- 
ment trust accounts, together with strong demand 
for Government securities from nonbank investors, 
has permitted bank liquidation these securities 


while the Reserve banks were also reducing their hold- 
ings. From February, 1946, when the Federal debt 
reached its peak, October, 1950, the national debt 
was reduced from 279 billion dollars 257 billion, 
decrease billion dollars. The portion the debt 
represented marketable securities fell billion 
the same interval. 

the table above has indicated, the expansion 
loans weekly reporting member banks the 
Kansas City District conformed closely with the rate 
expansion reporting banks throughout the 
country from the end June the end November. 
Examination the trend within this District 
type loan and class city which the banks 
are located possible only from June October 
the latter being the date the last call report. 
that period time, the expansion most types 
loans country banks was much slower rate 
than prevailed District reserve city banks. Com- 
mercial and industrial loans rose 15.2 per cent 
reserve city banks and 3.6 per cent country 
banks, but this result not unexpected, since this 
type loan has expanded most rapidly this autumn 
and generally more important city banks. Loans 
farmers, other than Commodity Credit guaran- 
teed loans, increased per cent city banks 
and 5.6 per cent country banks, the dollar 
increases being somewhat larger the latter since 
the volume these loans held country banks 
three times the volume extended city banks. Real 
estate loans advanced the three-month period 
5.8 per cent reserve city banks and 2.1 per 
cent country banks, with the two classes banks 
holding about equal amounts these loans. Only 
the cases consumer loans and agricultural loans, 
including Commodity Credit guaranteed loans, did the 
percentage increases country banks exceed those 
city banks. Total loans increased per cent 
reserve city banks and per cent country 
banks during the three months. significant part 
the demand for loans the Tenth District during 
recent months known have been for feeding live- 
stock and the purchase farm machinery, and 
probable that the banks the smaller centers would 
have responded this the same manner the 
reserve city banks. 

Between June and October the reserve city 
banks obtained part the funds for their lending 
activities liquidating, through sale presentment 
for cash maturity, per cent their holdings 
United States Government securities, while country 
banks reduced their holdings per cent. The de- 
mand deposits individuals, partnerships, and cor- 
porations increased 4.7 per cent reserve city 
banks and 4.8 per cent country banks, 
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million and million dollars, respectively. 

Loan developments the Tenth District from 
October November can only traced through 
the use data from weekly reporting member banks. 
Commercial, industrial, and agricultural loans in- 
creased this period rate 9.4 million dollars 
per week, compared with weekly rate 5.7 million 
dollars during the period from June October 
Although the later period time seasonal ex- 
pansion loans, the growth this year was more 
rapid than usual may seen from the fact that, 
the same eight weeks last year, the weekly in- 
crease was 3.7 million dollars. Loans real estate 


and “other” loans, which include loans consumers, 
rose additional small amounts the eight-week 
period. 

There some expectation that the fast pace 
loan expansion which has marked the last half 
1950 will temporarily reversed the first two 
months 1951. addition the usual seasonal 
contraction loans wholesale and retail firms, the 
processing and sale raw materials now held 
manufacturers and the marketing livestock, 
which larger than usual numbers have been held 
farms this year, are factors which should become 
important that time. 


BUSINESS CONDITIONS 


MEMBER BANK CREDIT 

Changes the major asset and liability items 
member bank condition reports the Tenth District 
between October and November were strongly 
influenced the Oklahoma tax intangibles, in- 
cluding bank deposits, which assessed December 
The transfer deposits from Oklahoma other 
states and the use deposits buying short-term 
Government securities led sharp decline both 
demand deposits other than interbank and the 
United States Government security holdings mem- 
ber banks that state. Since this class demand 
deposits also declined number cities other 
states the District and country banks 
whole while the volume loans increased, seems 
apparent that movement funds out the District 
occurred the five-week period. 

Loans continued increase all District member 
banks the five weeks ended November 29. The 
rise weekly rate 11.4 million dollars reserve 
city banks was slightly above rate 10.2 million 
dollars which occurred October, and well above the 
rate 5.2 million dollars per week November, 
1949. country banks weekly increase 1.6 


million dollars was below the rate million dollars 
October, 1950, but slightly above the 1.2 million 
dollar weekly rate November, 1949. 

The combination declining deposits and increas- 
ing loans placed considerable strain bank reserves 
the five-week interval, and member bank balances 
the Reserve Bank decreased million dollars 
while borrowings from the Reserve Bank increased 
million dollars. addition, member banks re- 
duced their United States Government security port- 
folios million dollars. The reserve city banks 
liquidated million dollars these securities, 
million which was sold banks Oklahoma and 
per cent which represented bills. Relatively 
small decreases certificate and bond holdings were 
partially offset small additions note portfolios. 


DEPARTMENT STORE TRADE 


The dollar volume sales reporting department 
stores this District November was per cent 
larger than year earlier, reflecting part higher 
prices. the first three weeks December, sales con- 
tinued per cent above the corresponding period 
the previous year, seemingly indicating new record 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL BANKS 


1950 


Loans and 1,864 1,799 
Government obligations. 2,340 2,412 

Balances with banks 594 615 

Other demand 4,417 4,509 


1949 1950 
1,580 1,087 876 770 704 
1,293 1,275 1,119 1,108 
416 265 265 219 216 214 197 
702 444 479 419 290 298 283 
600 232 260 239 862 855 
270 287 298 251 
4,989 2,996 2,752 2,311 2,237 
836 821 823 
4,153 2,175 2,262 1,981 
5,663 8,109 2,680 2,554 
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for Christmas trade. With increase 
per cent for the first eleven months 1950 over the 
similar period 1949, dollar volume for the year 
1950 whole appears certain close the 
peak rate attained 1948. Department store sales 
increased more than usual from October No- 
and the seasonally adjusted index daily 
average sales rose from 303 per cent the 1935-39 
average October 325 per cent November. 
Inventories department stores increased more 
than usual during November, and the seasonally 
adjusted index stocks advanced from 330 per cent 
the 1935-39 average the end October 
new high 335 per cent the end November. 
The rise during November, however, was quite 
moderate comparison with the sharp increases 
the three preceding months. Following the buying 
wave touched off the outbreak hostilities 
Korea, the index had dropped 270 per cent last 
July. The volume merchandise order declined 
further during November stocks hand continued 


BANK DEBITS 
1950 1950 Nov. Mos. 
(Thousand dollars) (Per cent) 
Colo. 53,708 498,720 +16 
Denver. 616,161 6,092,910 +15 
Gr. 17,492 171,304 +20 
Greeley. 31,002 261,416 +25 
Pueblo 49,157 488,902 +18 
KANSAS 
10,416 111,214 —17 
12,947 124,094 +21 
7,490 +19 +411 
Kansas 16,442 801,610 +21 
11,381 116,436 +12 
8,999 87,376 +22 
13,363 131,876 +22 +10 
28,693 299,619 +17 
St. Josep 111,304 1,107,455 +411 
NEBRASKA 
Fremont. 18,856 204,855 +34 
Grand 26,690 267,076 +29 
90,020 916,878 +17 
612,528 5,837,072 +31 
New 
102,512 1,160,577 +16 +26 
OKLAHOMA 
163,823 1,523,593 +25 
kla. 404,660 3,882,029 +10 
Ponca 23,496 216,319 +20 
661,751 5,729,057 +25 
per. 335,253 +19 
838 123,544,000 +24 +14 


increase. Stocks month end were per cent 
larger, and outstanding orders per cent larger, 
value than year earlier. 


DEPARTMENT STORE SALES AND STOCKS 


SALES 
Nov. 1950 Mos. 1950 1950 
Nov. 1949 Mos. 1949 Nov. "30, 1949 


(Per cent increase decrease) 


+10 
+13 +13 
+22 
+21 +13 +28 
+15 
+17 


*Not shown separately but included District total. 


CONSTRUCTION 


Although still too early measure accurately 
the effects the housing credit restrictions 
private homebuilding, activity November reflected 
reduction the momentum residential construc- 
tion throughout the nation and the Tenth District. 
While the value residential construction work put 
place the United States declined per cent from 
October November, nonresidential construction 
gained from per cent, according joint re- 
lease the United States Department Labor and 
the Department Commerce. Practically all kinds 
commercial and industrial building increased during 
November, continuing the gains the previous two 
months. However, despite the decline November, 
private homebuilding continued the largest sin- 
gle factor establishing 1950 the record year for 
expenditures new construction. 

During November the dollar volume building 
permits leading District cities was per cent 
above the level November, 1949, but was per 
cent below the volume attained October, 1950. 
However, weather conditions during October most 
areas the District had been quite favorable for 
construction activity, while cold weather Novem- 
ber slowed activity many sections the District. 

While the volume residential and some types 
nonresidential building will reduced 1951, indus- 
trial construction and housing for defense purposes 
are expected substantially increased. The Hous- 
ing and Home Finance Agency recently indicated that 
proposed legislation authorizing expenditures one 
billion dollars for construction defense housing 
being drafted. Nonresidential construction continues 
increasing rate throughout the District. mil- 
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lion dollar plant convert wheat into alcohol will 
built Liberal, Kansas, early 1951. major indus- 
trial paper company recently announced plans con- 
struct million dollar plant, employing about 200 
persons, near Pryor, Oklahoma. The same company 
also recently announced multimillion dollar expan- 
sion program its plant located Medicine Lodge, 
Kansas. 


PETROLEUM 


Crude oil production the United States and this 
District declined slightly from October November, 
but November production was substantially larger 
than the volume year earlier. Refinery activity 
reached peak for the year the third week No- 
vember, continuing the upward trend initiated 
April. The intensified winter weather conditions have 
caused reduction the demand for gasoline which 
has resulted some softening the gasoline market. 
However, cold weather most areas the North and 
East has accounted for firmer markets for both light 
and heavy fuel oils. 

According recent release the United States 
Bureau Mines, total demand for all oils 1951 
estimated over million barrels daily, representing 
6.2 per cent gain over the average for 1950. The 
forecast for domestic demand includes gains 9.5 
per cent for gasoline and kerosene, per cent for 
distillate fuel, per cent for residual fuel, and 5.6 per 
cent for other products and losses. The greatest per- 
centage gain domestic demand expected the 
first quarter the year. meet the demand 1951 
gain per cent crude production will re- 
quired. However, presenting the above summary, 
the Bureau called attention the fact that any fore- 
cast for 1951 extremely uncertain the present 
time. 

recent report the National Petroleum Council, 
based the situation prevailing the end last 
June, indicated that almost two thirds the crude 
oil stored the United States not available for im- 
mediate use. According this report, available crude 
stocks totaled about million barrels, which less 
than days’ supply for United States refineries 
the rate they were operating June 30. The un- 
available stocks include crude oil transit, which 
composed oil required fill tank-farm and main- 
trunk pipelines and crude oil for tankers, barges, tank 
cars, and trucks operation. Unavailable stocks also 
include oil required assure continuous operations 
pipelines and refineries and the handling and blending 
many grades crudes produced and processed 
the United States. The Council further reported that 
the petroleum storage capacity the United States 
over 900 million barrels, including over million bar- 


rels additional capacity scheduled for completion 
the end 1950. 

The efforts tap the vast reserves shale oil locat- 
Colorado, Wyoming, and Utah have progressed 
the point where the latest process under test, 
which was developed the United States Bureau 
Mines demonstration plant Rifle, Colorado, can re- 
duce the cost production shale oil within one 
cent gallon the cost producing petroleum from 
the ground, according the Regional Director the 
United States Bureau Mines Denver, Colorado. 
Several major oil companies have shown distinct 
interest producing oil from shale. 


EMPLOYMENT 


Total civilian employment the United States de- 
clined seasonally about half million workers be- 
tween October and November, according the latest 
Bureau the Census release. However, civilian em- 
ployment November still was 114 million above the 
previous November high recorded 1948 and was 
134 million greater than November, 1949. Nonagri- 
cultural employment continued advance between 
October and November, increasing seasonally 400,- 
000 workers. Most the increase was attributed 
women who obtained jobs industries which usually 
expand this time year. contrast the sea- 
sonal gain nonagricultural employment, agricul- 
tural employment declined seasonally between Octo- 
ber and November almost million workers. 
small increase the number unemployed during 
November halted the downward trend unemploy- 
ment. November’s unemployment figure, however, 
remained well below the estimate for November, 1949. 

defense preparations gain momentum, the wom- 
en, the older workers, the retired workers, and the 
handicapped will have replace the men and women 
entering the armed forces, well meet the re- 
quirements for expanding production. The shifting 
some industrial production from civilian military 
goods may result temporary unemployment for 
certain groups workers. Many areas the Tenth 
District report labor shortages time when in- 
creased Government contracts will require more work- 
ers for defense production. The Employment Service 
Commission Kansas City, Kansas, and Kansas City, 
Missouri, recently indicated that 10,000 workers 
varying degrees skill are needed the area. The 
Lake City Ordnance plant near Kansas City, Missouri, 
will partly reactivated and will require ad- 
ditional 1,800 workers. Colorado’s labor shortage 
centers principally the skilled occupations. Em- 
ployment the manufacturing industries Wichita 
between October and November increased 1,400 work- 
ers, the aircraft and parts manufacturing firms 
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continued expand. According the Wyoming Em- 
ployment Service, labor shortages are not expected 
homa, unemployment increased during November 
construction work declined and Federal Government 
hiring was considerably reduced. 


NONFERROUS METALS 


The upward pressure nonferrous metal prices 
has continued since the outbreak hostilities 
Korea. The price lead has increased steadily from 
the June, 1950, figure cents pound, New York, 
and currently selling for cents pound. The con- 
tinued strength the lead market the result 
heavy purchases foreign well domestic buy- 
ers. Although the price zinc has not increased 
rapidly lead, the current price 1714 pound, 
East St. Louis, 214 cents above the figure reported 
last June. The zinc futures market, however, has 
shown steady gains. The price electrolytic copper 
has advanced from 2214 cents pound, Connecticut 
Valley, June the present level 2414 cents 
pound. 

The National Production Authority recently has 
undertaken stringent measures insure adequate 
supply strategic nonferrous metals for defense pro- 
duction. Effective January 1951, the civilian use 
aluminum will reduced per cent. Thus, manufac- 
turers civilian goods will limited per cent 
the aluminum used during the first half 1950. 
per cent reduction the civilian use copper 
and brass will also become effective January 
and further curtailment the use copper luxury 
and nonessential products may forthcoming, ac- 
cording recent announcement the Administra- 
tor the National Production Authority. Further- 
more, orders reducing the civilian consumption 
nickel and zinc per cent and per cent, respec- 
tively, have been recently invoked. 

With the renewed interest the production 
strategic metals for national defense, activity the 
Tri-State lead and area may expected in- 
crease, with reactivation closed mines, further de- 
velopment existing mines, and exploration new 
mines. Congress expected appropriate addi- 
tional 1.8 billion dollars for stockpiling and may also 
appropriate funds totaling 1.4 billion dollars which 
will loaned producers for the purpose aiding 
production strategic metals for national defense 
purposes. 


FLOUR MILLING 


During November the flour trade the Southwest 
continued disappointing rate. Bakers generally 
were adhering closely their policy placing orders 


only inventories reached their minimum level. Fam- 
ily trade was generally quiet there was little Govern- 
ment business; and sales generally averaged about 
per cent capacity. Production flour the 
Southwest during November, however, equaled the 
output reported for November, 1949, averaging 
per cent mill capacity, while production for the 
nation whole declined per cent from year 
earlier. 

Domestic and export sales flour were slow 
November, but during the first two weeks Decem- 
ber upturn sales export grades flour and 
improved family flour sales proved stimulant the 
flour industry the Southwest. Sales during this 
period averaged per cent capacity and milling 
operations averaged about per cent capacity. 


MEAT PACKING 


Although packers’ purchases hogs leading 
markets the District declined slightly November 
when compared with November, 1949, hog purchases 
increased seasonally per cent between October 
and November, while purchases cattle, calves, and 
sheep declined per cent, per cent, and per 
cent, respectively. 

According the latest livestock and meat situa- 
tion report the Bureau Agricultural Economics, 
meat production expected decrease seasonally 
the first quarter 1951. Pork production the first 
quarter 1951 may per cent larger than for the 
first quarter 1950. However, beef production 
early 1951 not expected differ greatly from 
year earlier and will include larger than usual quan- 
tities from the slaughter fed cattle. Less veal, lamb, 
and mutton anticipated for early next year. Total 
meat production 1951, however, expected 
sufficient for somewhat larger military requirements 
and will probably provide enough more for civilian 
consumption raise the annual per capita consump- 
tion rate about 148 pounds. 

The Bureau Agricultural Economics further in- 
dicated that the demand for meat during the last few 
months continued increase, owing expanding con- 
sumer incomes resulting from increased defense prep- 
arations. However, there has been larger gain 
the demand for meat than normally would antici- 
pated from the rise consumer incomes. The retail 
value meat consumed the third quarter 1950 
was about per cent above the same period 1949, 
while disposable personal income per person gained 
about per cent. This stronger demand relationship 
was maintained during October and November and 
was major factor maintaining prices meat 
animals despite seasonal increase slaughtering 
activities. 
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INDUSTRIAL PRODUCTION 


PHYSICAL VOLUME, SEASONALLY ADJUSTED, - 39: 100 cent 


Federal Reserve index. Monthly figures, latest shown 
is for November, 1950. 


EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS 


OF PERSONS 
46 | 


SEASONALLY ADJUSTED 


44 


TRANSPORTATION | 
AND UTILITIES | 
= 


Bureau Labor Statistics’ data adjusted for seasonal 
variation by Federal Reserve. Proprietors and domes- 
tie servants are not included. Midmonth figures, lat- 


est shown are for November, 1950. 


DEPARTMENT STORE SALES AND STOCKS 


DOLLAR VOLUME, SEASONALLY AOJUSTED, 1935-39 -'00 


468 «619849 = 1850 


Federal Reserve indexes. Monthly figures, latest 
shown for sales November; for stocks, October. 


WHOLESALE COMMODITY PRICES 


1943 1944 1945 1946 1947 1948 1949 1950 


Bureau Labor Statistics’ indexes. Weekly figures, 
latest shown are for week ending December 19, 1950. 


NATIONAL SUMMARY BUSINESS CONDITIONS 
the Board Governors the Federal Reserve System 


Most measures business activity were maintained record levels dur- 
ing November and December. Further marked increases occurred prices, 
wages, and bank credit. Additional Federal measures, including the declara- 
tion national emergency, were undertaken stabilize the economy and 
expedite the defense production program. 


INDUSTRIAL PRODUCTION 


The Board’s index industrial was 215 per cent the 
average November compared with the revised October figure 217, 
This small decline reflected mainly the temporary effects severe weather 
coal and steel output the end the month and some curtailment activity 
the automobile industry accompanying model change-overs. December, 
the index expected remain the November level. 

Steel production declined per cent November, while output most 
other goods industries increased further. Activity machinery indus- 
tries reached rate 307 per cent the 1935-39 average compared with 
265 midyear and 229 the beginning the year. The November rise 
machinery reflected further gains output producers equipment; output 
radios, television sets, and household appliances leveled off after advancin 
sharply earlier months. Activity the aircraft, shipbuilding, and railroa 
equipment industries was also far above the levels prevailing earlier the 
year. 

Output most nondurable goods industries continued the exceptionally 
high level the preceding three months. Production chemicals continued 
rise. result Federal orders curtail consumption rubber for civilian 
activity the rubber products industry was reduced from the record 

ctober rate. 
EMPLOYMENT 


Employment nonagricultural establishments, allowing for seasonal 
changes, was maintained November the record October level 45.4 mil- 
lion persons. Manufacturing employment leveled off after expanding about 
1.6 million persons the preceding nine months. Federal Government defense 
employment continued increase substantially. 

Wage rates have continued advance. mid-November average hourly 
earnings factory workers were $1.51. This was per cent above the level 
the beginning the year. 

CONSTRUCTION 


Value contracts awarded November for most types private con- 
struction showed only small seasonal declines. Awards for manufacturing 
buildings rose contraseasonally and their total value this year will probably 
almost double the 1949 volume. The number housing units started continued 
decline from earlier very high levels and November amounted 85,000 
compared with 103,000 October. Starts November this year were 11,000 
less than November, 1949. 

DISTRIBUTION 


Department store sales showed somewhat more than their usual sharp 
expansion the first three weeks December, reflecting part marked 
pickup sales household durable goods, which had been declining Oc- 
tober and November from earlier record levels. Total department store sales 
the first half December were about per cent larger than the corre- 
sponding period last year. Value department store inventories the end 
November was about one fifth greater than the same month year ago. 


CoMMODITY PRICES 


Wholesale prices rose further December, with agricultural commodities 
showing the largest gains. Grain prices reached new highs for the year and 
prices livestock and products, which had declined seasonally September 
and October, were advancing again. 

Early December steel prices were raised average per cent and in- 
creases were announced for variety goods, including automobiles, ma- 
chinery, petroleum products, and wool carpets. some cases these increases 
were canceled when the Economic Stabilization Agency announced system 
pricing standards and requested that general prices not advanced be- 
yond the levels prevailing December 

The consumers price index advanced 0.5 per cent November prices 
apparel and housefurnishings rose further. 


BANK CREDIT 


Loans commercial banks increased substantially further during Novem- 
ber and the first three weeks December. Business loans continued show 
increases greater than might expected seasonally. The rate growth, how- 
ever, for real estate and consumer loans continued slacken somewhat. Since 
June, total loans and corporate and municipal security investments banks 
leading cities have increased over billion dollars. This the largest ex- 
pansion these loans and investments record. 

strong seasonal outflow currency into circulation, which totaled about 
three quarters billion dollars, reduced bank reserves during November and 
the first three weeks December. Continued reductions monetary gold 
stock also absorbed reserves. These changes were offset increases over the 
same period Federal Reserve System holdings Government securities 
about one billion dollars. 
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